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Disclaimer

Note: Past performance is not a reliable indicator of future 
performance. ​

Spheria Asset Management Pty Ltd (“Spheria”) ABN 42 611 081 
326, a corporate authorised representative (No. 1240979) of 
Pinnacle Investment Management Limited (“PIML”) ABN 66 109 
659 109, AFSL 322140, is the investment manager of Spheria 
Emerging Companies Limited ABN 84 621 402 588 (‘SEC or the 
‘Company’).

While SEC and Spheria believe the information contained in this 
communication is based on reliable information, no warranty is 
given as to its accuracy and persons relying on this information do 
so at their own risk. ​

Subject to any liability which cannot be excluded under the 
relevant laws, SEC and Spheria disclaim all liability to any person 
relying on the information contained in this communication in 
respect of any loss or damage (including consequential loss or 
damage), however caused, which may be suffered or arise 
directly or indirectly in respect of such information.​

Any opinions and forecasts reflect the judgment and assumptions 
of SEC, Spheria and their representatives on the basis of 
information at the date of publication and may later change 
without notice. ​

Disclosure contained in this communication is for general 
information only and was prepared for multiple distribution. The 

information is not intended as a securities recommendation or 
statement of opinion intended to influence a person or persons in 
making a decision in relation to investment. The information in 
this communication has been prepared without taking account of 
any person’s objectives, financial situation or needs.​

Unless otherwise specified, all amounts are in Australian Dollars 
(AUD). ​

Unauthorised use, copying, distribution, replication, posting, 
transmitting, publication, display, or reproduction in whole or in 
part of the information contained in this communication is 
prohibited without obtaining prior written permission from SEC 
and Spheria.
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SEC Company update
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Half-year 1HFY22 Highlights

1HFY22 profit Company 
performance1 Dividends2 Yield

Yield (including 
franking)

$9.6m +8.1% 5.1c 4.0%3 5.8%4

• 1HFY22 net profit after tax of $9.6m 

• Company performance of +8.1%, Portfolio outperformance of +2.7%

• Two quarterly dividends declared during the period totalling 5.1 cents per share (fully franked)2

• Trailing dividend yield equal to 4.0%3 (5.8%4 including franking) 

• DRP to commence upon payment of March 2022 quarterly dividend

1 Calculated as the Company’s investment portfolio performance after fees excluding tax on realised and unrealised gains/losses and other earnings, after Company expenses..
2 September 21 quarter dividend of 2.5 cents (paid 31 October 2021) plus December 21 quarter dividend of 2.6 cents (paid 31 January 2021).
3 Trailing dividend yield when combined with FY21 final dividend of 5.0 cents per share, calculated on share price as at 31 December 2021 of $2.50.
4 Trailing dividend yield when combined with FY21 final dividend of 5.0 cents per share, calculated on share price as at 31 December 2021 of $2.50 using 30% tax rate.
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 $2.50

 $2.55

 $2.60

 $2.65
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Pre-tax NTA
1 July 2021

Portfolio
performance

Tax provided or
paid

Company
expenses

Dividends paid Pre-tax NTA
31 Dec 2021

$2.599

+ $0.211 - $0.032

- $0.004 - $0.075

$2.699

Source: Spheria Emerging Companies

NTA breakdown for 1HFY22
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Source: Spheria Emerging Companies, Bloomberg

SEC share price vs NTA
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Source: Spheria Emerging Companies

Dividends
1HFY22 – two quarterly dividends paid totaling 5.1c

• September 2021 (2.5c) and December 2021 (2.6c) quarterly dividends, equivalent to 1% of the post-tax NTA at 
the quarter-end

• Total dividends since IPO of 29.1 cents per share
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SEC Dividend History

Maiden 
dividend

(100% 
franked)

Interim 
dividend

(100% 
franked)

Final 
dividend

(100% 
franked) Interim 

dividend
(100% 

franked)

Interim 
dividend

(100% 
franked)Final 

dividend
(100% 

franked)

Final 
dividend

(100% 
franked)

Final 
dividend

(100% 
franked)

Quarterly
Dividend

(100% 
franked)

Quarterly
Dividend

(100% 
franked)

Introduced new 4% p.a. 
dividend target, paid 

quarterly
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Dividends
4% cash dividend yield target, paid quarterly

• Higher dividend: Target of 4% of post-tax NTA p.a. (5.8% including franking) puts SEC in top half of Australian Equity LICs

• More regular dividend: Paid quarterly. Quarterly dividends already declared and paid for September 2021 and December 2021 quarters.

• Dividend reinvestment plan (DRP): In place for March 2022 dividend.

9

9



Portfolio update
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Source: Spheria Emerging Companies

Performance History
Investment performance update

SEC Company performance

Performance as at 31st Jan 2022

Period 1 month 3 month 6 month 1 year 3 year (pa) Since Inception (pa) Inception Date

SEC Company performance -7.7% -7.7% -0.2% 15.2% 13.6% 9.7% 30/11/2017

S&P/ASX Small Ordinaries Accumulation Index -9.0% -8.0% -4.6% 6.7% 10.1% 7.1%

Outperformance 1.3% 0.3% 4.4% 8.5% 3.5% 2.7%

Past performance is not a reliable indicator of future performance. 
Company’s performance is calculated as the Company’s investment portfolio performance after fees excluding tax on realised and unrealised gains/losses and other earnings, and after company expenses 
Benchmark is the S&P/ASX Small Ordinaries Accumulation Index. 
All p.a. returns are annualised
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Source: Spheria Emerging Companies

Portfolio Performance since IPO
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Spheria

Index

Relative Performance
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. 
* Net Portfolio performance = investment performance of mandate after investment management fees but before taxes. Past performance is not a reliable indicator of future performance.



SEC key stock contributors – 6 months to December 2021

Source: Spheria Emerging Companies
Blue = owned in SEC portfolio. Pink = not owned in the SEC portfolio but part of the benchmark.  
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SEC Top 10 holdings

Spheria Emerging Companies Ltd as of 31st January 2022 

Company Name % Portfolio

Invocare 4.8
Flight Centre 4.7
Michael Hill 4.6

Class 4.5
Blackmores 4.1

Seven West Media 3.9
IRESS 3.9
Adbri 3.7
H,t&E 3.4

Bega Cheese 3.3
Top 10 40.8

Source: Spheria Emerging Companies
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• Despite the rally the share market remains inefficient providing significant opportunities

• Rising inflation and higher interest rates bode well for valuation centric investors

• The easy gains from buying the growth narrative at any price has disintegrated

• Tortoise vs the Hare – slow and steady wins the race

Outlook 

Source: Spheria Emerging Companies
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Questions
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