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Disclaimer

Note: Past performance is not a reliable indicator of future 
performance. ​

Spheria Asset Management Pty Ltd (“Spheria”) ABN 42 611 081 
326, a corporate authorised representative (No. 1240979) of 
Pinnacle Investment Management Limited (“PIML”) ABN 66 109 
659 109, AFSL 322140, is the investment manager of Spheria 
Emerging Companies Limited ABN 84 621 402 588 (‘SEC or the 
‘Company’).

While SEC and Spheria believe the information contained in this 
communication is based on reliable information, no warranty is 
given as to its accuracy and persons relying on this information do 
so at their own risk. ​

Subject to any liability which cannot be excluded under the 
relevant laws, SEC and Spheria disclaim all liability to any person 
relying on the information contained in this communication in 
respect of any loss or damage (including consequential loss or 
damage), however caused, which may be suffered or arise 
directly or indirectly in respect of such information.​

Any opinions and forecasts reflect the judgment and assumptions 
of SEC, Spheria and their representatives on the basis of 
information at the date of publication and may later change 
without notice. ​

Disclosure contained in this communication is for general 
information only and was prepared for multiple distribution. The 

information is not intended as a securities recommendation or 
statement of opinion intended to influence a person or persons in 
making a decision in relation to investment. The information in 
this communication has been prepared without taking account of 
any person’s objectives, financial situation or needs.​

Unless otherwise specified, all amounts are in Australian Dollars 
(AUD). ​

Unauthorised use, copying, distribution, replication, posting, 
transmitting, publication, display, or reproduction in whole or in 
part of the information contained in this communication is 
prohibited without obtaining prior written permission from SEC 
and Spheria.
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1HFY26 Highlights

• 1HFY26 net profit after tax of $12.6m 

• Company Performance of 11.8%, -5.6% compared to benchmark5 of 17.4% (+2.2% p.a. above benchmark 
since inception)

• Total quarterly dividends declared for the half-year of 7.6 cents per share (fully franked)2 

• Trailing dividend yield equal to 5.2%3 (7.4%4 including franking) 

• Continued measurement of the modified conditional proposal implemented April 2025, after the 2024 
conditional proposal successfully assisted in reducing the NTA discount

1HFY26 Profit Company Performance1 Dividends2 Yield
Yield (including 

franking)

$12.6m 11.8% 7.6c 5.2%3 7.4%4

1. Calculated as the Company’s investment portfolio performance after fees excluding tax on realised and unrealised gains/losses and other earnings, after Company expenses.
2. Comprising September 25 quarter dividend of 3.8 cents (paid 14 November 2025) and December 25 quarter dividend of 3.8 cents (paid 13 February 2026).
3. Trailing dividend yield based on total quarterly dividends declared for calendar year 2025 of 14.7 cents, calculated on share price as at 31 December 2025 of $2.83.
4. Trailing dividend yield including franking credits based on total quarterly dividends declared for calendar year 2025 of 14.7 cents, calculated on share price as at 31 December 2025 of $2.83, using 30% tax rate.
5. S&P/ASX Small Ordinaries Accumulation Index.
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NTA breakdown for 1HFY26

Portfolio performance less dividends paid leads to an increase in NTA per share

Source: Spheria Emerging Companies

• Pre-tax NTA increased 

by $0.205 from $2.411 at 30 

June 2025 to $2.616 at 31 

December 2025

• Portfolio performance and 

dividends paid drive NTA 

changes.
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Performance History

SEC Company performance

Past performance is not a reliable indicator of future performance. 
Company’s performance is calculated as the Company’s investment portfolio performance after fees excluding tax on realised and unrealised gains/losses and other earnings, and after company 
expenses 
Benchmark is the S&P/ASX Small Ordinaries Accumulation Index. 
All p.a. returns are annualised

Source: Spheria Emerging Companies

SEC Limited Net Performance as at 31st Jan 2026

Period 1 month 3 month 1 year 3 year (pa) 5 year (pa) Since Inception (pa) Inception Date

SEC Ltd. 0.2% -2.9% 12.0% 11.1% 8.6% 8.4% 30/11/2017

S&P/ASX Small Ordinaries Accumulation Index 2.7% 2.7% 22.8% 12.1% 7.5% 7.3%

Outperformance -2.5% -5.6% -10.7% -1.0% 1.1% 1.1%



Dividends
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Moved to monthly dividends – Feb & March 2026 dividends of 1.3c per share are in addition to the below.
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SEC Dividend History

Source: Spheria Emerging Companies

Increase to 1.25% 
post-tax NTA

Increase to 1.5% 
post-tax NTA

Dec
 quarterly 
dividend 

(100% 
franked)

Introduced new 4% p.a. 
dividend target, paid quarterly
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SEC has traded up to an NTA premium
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Higher and more regular dividends and Conditional Proposal drive SEC from NTA discount to NTA premium

Source: Spheria Emerging Companies. As at 31st January 2026. 
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1. Focus on quality businesses with risk control overlay

• Sustainable free cash flow generation through the cycle

2. Fundamental investment focus

• Free cash flow valuation model

• Lowly geared balance sheets (ideally)

• Discount to valuation

3. Keep an open mind (facts change)

• Inflection points, changes in management/strategy, shifts in industry structure

4. Market under researched and inefficient outside of larger companies

How our investment process is different

Spheria Asset Management Investment Process
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*Net Portfolio performance = investment performance of mandate after investment management fees but before taxes. Inception date of 30/11/2017.
Source: Spheria Asset Management to 31st January 2026.

Strong relative performance since inception
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SEC Portfolio Performance
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Smalls Resources Steal The Spotlight
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Source: Bloomberg, Spheria 31st January 2025 – 31st January 2026. Indices are the S&P/ASX Small Industrials, S&P/ASX Small Ordinaries, S&P/ASX Small Resources, and S&P/ASX 100 Resources.

Small Resources have had a stellar year
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*Following Corporate Travel Management (CTD AU) suspension from quotation on 22nd of August 2025, Spheria applied an initial 30% write-down to its (CTD AU) position, valuing the holding at $11.24 per share. Following CTD's 
subsequent disclosure on 28 November 2025, Spheria revised this valuation downward to $5.00 per share, incorporating the following adjustments: Our valuation methodology utilises book value. We have adjusted for ‘known’ client 
refunds and additional receivable provisions identified in CTD's latest disclosure. An additional 30% haircut is applied reflecting future losses of existing clients and a deceleration in new client acquisition. The Portfolio Returns section of 
the quarterly report and any attribution in this presentation is aligned to custodian gross asset values and therefore does not capture the write-down of the value of CTD shares since the trading halt.

Source: IRESS, Spheria 31st January 2026. Red is not owned during the period.
Companies mentioned on this slide are illustrative only and not a recommendation to buy or sell any particular security

Stock Attribution – Top 10 and Bottom 10

12 months to January 2026
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Source: IRESS, as at 31st January 2026.. Companies mentioned on this slide are illustrative only and not a recommendation to buy or sell any particular security

Top 10 Holdings & Sector Exposure

Ticker Company Name % Portfolio
SNL Supply Network 5.5
SGM Sims Limited 5.0
IRE IRESS Limited 4.9
PPT Perpetual Limited 4.2
FBU Fletcher Building 4.1
IMD Imdex Limited 3.5
DRR Deterra 3.5
UNI Universal Store 3.0
HLS Healius 3.0
CMW Cromwell Prop 3.0
Top 10 39.7

Spheria Emerging Companies Limited
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Chrysos Corporation                                                                                        (ASX:C79)

• C79 is a mining technology company, spun out of the CSIRO which has developed a disruptive alternative to testing gold 

• PhotonAssay is a more accurate, faster and safer method compared established fire assay method

• Photon Assay is being used by 7 of the top 10 Gold miners and is in all of the major independent testing (TIC) labs.

• With around 5% current penetration, there is significant runway for market penetration

• Since we initiated the position, the stock has rerated on stronger gold prices. 

A Golden Opportunity
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*Source: Charts from Company Presentation. Spheria. 



Very attractive entry point
17

Source: Bloomberg, to 31st January 2026. Cumulative performance.

Global Smalls remain cheap in a historical context vs large caps
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Key Themes
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• Small caps have seen an aggressive rotation into resources which the company has been underweight.

• Within the resources space, the Gold sector has been the standout due to strong Gold price performance.

• Resource exposure gained through some direct holdings and quality mining service names.

• Small caps seem well placed relative to large in terms of valuation support.

• SEC is an attractive way to invest in Aus small caps: The new monthly full franked dividend combined with the 

reinstated conditional proposal should help to maintain a small NTA premium / narrow NTA discount for SEC.

The above bullet points reflect the opinion of Spheria Asset Management



Questions
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