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Performance as at 31st May 2022

1 Meonth 3 Months 1Year 3 Years p.a. 5 Years p.a. Inception p.a?®
Fund’ -4.9% -2.9% 17.4% 19.6% 15.2% 14.9%
Benchmark? -T.0% -3.6% -4.6% 5.5% 8.5% 7.8%
Difference 21% 0.7% 22.0% 141% 6.7% T1%
Microcap Index2 =T.7% =2.3% 12.5% 21.0% 16.8% 13.8%

1 Spheria Australian Microcap Fund. Returns of the Fund are net of applicable fees, costs and taxes.

2 Benchmark is the S&P/ASX Small Ordinaries Accumulation Index.

3 Inception date is 16 May 2016. Past performance is not a reliable indicator of future perfarmance. All p.a. returns are annualised.
a Microcap Index refers to S&P/ASX Emerging Companies Accumulation Index.

Top 5 Holdings

Company Name % Portfolio
Overall Commentary Nzme Limited 5.4
The Spheria Australian Microcap Fund returned HESE Limited 5.2
-4.9% (after fees) during the month of May, Reckon Limited 51
strongly outperforming the ASX Small Ordinaries
Accumulation Index by 2:1%. Sky Network Television Limited 4.9
Vista Group International Limited 4.9
Top 5 25.4
Market Cap Bands Active Sector Exposure
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Markets

The domestic small and mid-cap indices were off materially over May. Most of the key drivers of markets so far this year continued to weigh on
the indices with interest rates. inflation, and global commodity prices all in focus. The energy sector was a standout last month, rising in a
declining market with healthcare and consumer staples also providing some resilience in the market sell off. Materials and consumer
discretionary were the worst performing sectors over the month as investors began to worry about the flow on to consumer demand from the
impending rate increases and the cyclicality of building related materials stocks.

We view balance sheet gearing as something the market will also increasingly start to focus on. Whilst balance sheets have broadly been
repaired over the past few years due to capital increases over Covid and the suspension of dividends, those with gearing will start to feel sharply
increasing costs of debt. This, coupled with some potential earnings pressure is something investors will need to watch out for. Businesses
which have been frequently returning to the market to raise capital to fund “growth” will likely struggle to raise the money needed to shovel into
their hungry cash burning furnaces. This is especially so if their share prices have been sold off sharply as the BNPL sector is now finding out.
We don't want to get too pessimistic on the economy and markets however as market rotation and changes in sentiment continually throw up
new ideas and we will remain open to attractive investment ideas as sentiment waxes and wanes.

Major Contributors for the Month

Reckon (RKN.ASX) - rallied 47% over May driven by the announcement that they had agreed to sell their Accountants Practice Management
business for $100m. To put this in context APS earned roughly 40% of RKN's EBITDA and the entire EV of RKN prior to the announcement was
$100m. RKN expects to distribute most of the proceeds to shareholders via a special dividend. Post the sale the remaining accounting and legal
software businesses is still only trading on around a 5x EV/EBIT with no gearing. Not bad for a cash generative SAAS business with growing

revenue.

Horizon Qil (HZN.ASX) — rose over 15% on the month after the company announced upgraded guidance largely due to sustained higher oil prices.
The company has benefited in recent months from the record high oil prices due to constrained supply on the back of sanctions imposed on
Russia and a global under investment in oil production. Late in the month the company announced an upgrade to guidance with revenue
increasing to US$105-$110m up from $90-$100m. At current crude oil prices, the company is generating US$40-48m of free-cash-flow per
annum and with a market-cap of US$150m and net-cash of US$27.5m is trading on ~2-2.5x EV/free cash flow. We believe HZN remains a
relatively attractive way to gain exposure to the energy cycle with a net cash balance sheet.

InfoMedia (IFM.ASX) - rallied over 35% after the company announced it had received a non-binding offer from TA Associates. The offer price of
$1.70 was a ~33% premium to its share price close on the day prior to the announcement. Late in the month Battery Ventures lobbed an
improved offer of $1.75 per share. IFM is a stock we have held in the portfolio in the past and bought back into recently after the share price had
retraced over 50% from its highs in 2019. Whilst we like the IFM balance sheet and cash conversion profile we have exited our holding in order
to reinvest elsewhere in the market.

Major Detractors for the Month

Vista Group International (VGL.ASX) - VGL declined 18% in May despite announcing a solid trading update at their AGM in late May. Over the
past few years VGL has been investing in its core technology to move the business from providing on premise services to a SAAS offering. VGL
has just announced its third largest customer has signed onto its Cloud offering validating their model / pricing for cloud services. Typically, they
see a material uplift once customers switch to the cloud offering. With a circa 40%+ market share of the global cinema market (ex-China), VGL
are by far the strongest player in this niche. With a net cash balance sheet and the likelihood of strong revenue growth due to a material
upgrade cycle over the next 2-3 years, coupled with strong margin improvements, this business feels well positioned to us. Assuming they can
achieve industry comparable margins the business is trading on sub 10x EV/EBIT in 2 year’s time for a strongly recurring revenue stream SAAS
business.

Whitehaven Coal (WHC.ASX - not owned) - rose 7% over the month as coal prices globally remained elevated on the back of energy demand
and the many supply disruptions taking place globally. WHC has decent mine lives and is generating incredible levels of cash currently such that
the balance sheet has been substantially de-geared. On spot prices (which are a long way above mid cycle levels) WHC is trading on very low
earnings and EBIT multiple. The debate is centered largely around how long current prices can be sustained and what imposts over time will be
levied on heavy carbon producers and emitters.

Helloworld (HLO.ASX) - fell over 14% in May despite the business reporting a rather upbeat Q3 trading update. HLO reported total transaction
value (TTV) for the quarter increased 52% vs the prior period and losses continue to narrow month on month as demand for travel continues to
accelerate. At a segment level, retail TTV improved 145% vs the prior year and forward bookings have also increased highlighting the desire for
consumers to get out and travel. We believe the recent share price weakness is just in relation to the broader market weakness and the
strength of the name in prior months. The trend in spending from goods to services continues to be reaffirmed in the data. Post the sale of their
corporate business to Corporate Travel (CTD.ASX) for $175m, HLO will have substantial cash reserves of over $80m net cash in addition to
around $75m in CTD shares. Assuming travel rebounds to previous levels (and there is a strong possibility travel over-reverts in our view), HLO is
trading on mid-single digit EV/EBIT multiples.

Outlook & Strategy

Perhaps unsurprisingly we almost view the current market correction as being a healthy cleansing of the approach people take to investing and
capital allocation. We believe the global monetary response by Central Banks to Covid over the past few years has most likely been a dramatic
over-response to a self-induced slowdown in world economies. In other words, Central Banks used the same medicine to address a slowing of
global growth due to Covid as they used for the Global Financial Crisis which was an entirely different set of circumstances. As we come to
terms with a real cost of equity (and debt) more rational and longer-term thinking seems to be the lens the markets are now re-examining
investments through. Growth at any price is clearly out and cashflows and valuation are front and centre. We anticipate this environment
continuing for some time which should favour our fundamental style to markets.
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Platform Availability List

If a fund is not available on your preferred platform, please contact us. Please check with your platform for minimum investment requirements and fees.

Aegis FNZ Group MLC Navigator PowerWrap

Asgard HUB24 MLC W Praemium

BT Panorama OOF eXpand Netwealth Premium Choice
DPM Macquarie Wrap OneVue Wealth02 uXchange

Spheria Australian Microcap Fund

Benchmark

Investment Objective

Investing Universe

Holdings

Distributions

Fees

Cash
Expected Turnover
Style
APIR

Minimum Initial Investment

S&P/ASX Small Ordinaries Accumulation Index

The Fund aims to outperform the S&P/ASX Small Ordinaries Accumulation Index over
the medium to long term

Primarily listed companies outside the top ASX 250 listed companies by market
capitalisation and companies listed on the New Zealand Stock Exchange with an
equivalent market capitalisation

Generally 20-65 stocks
Annually

1.35% p.a. management fee & 20% performance fee of the Fund’s excess return
versus its benchmark, net of the management fee

Up to 20% cash, typically 5% - 10%
20% - 40%

Long only

WHTO066AU

$265,000
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Fund Ratings Further Information

Zenith

For more information, please contact Pinnacle Investment Management Limited
on 1300 010 311 or email distribution@pinnacleinvestment.com

Recommended
Lonsec tesearcn

Disclaimer

This communication is prepared by Spheria Asset Management Pty Limited (‘Spheria’) (ABN 42 611 081 326, Corporate Authorised Representative No. 1240979) as the
investment manager of the Spheria Australian Microcap Fund (ARSN 611 819 651) (the ‘Fund’). Pinnacle Fund Services Limited (‘PFSL’) (ABN 29 082 494 362, AFSL
238371) is the product issuer of the Funds. PFSL is not licensed to provide financial product advice. PFSL is a wholly-owned subsidiary of the Pinnacle Investment
Management Group Limited (‘Pinnacle’) (ABN 22 100 325 184). The Product Disclosure Statement (‘PDS’) and Target Market Determination (‘TMD’) of the Fund are
available via the links below. Any potential investor should consider the PDS and TMD before deciding whether to acquire, or continue to hold units in, the Fund.

Link to the Product Disclosure Statement

Link to the Target Market Determination

For historic TMD’s please contact Pinnacle client service Phone 1300 010 311 or Email service@pinnacleinvestment.com

This communication is for general information only. It is not intended as a securities recommendation or statement of opinion intended to influence a person or
persons in making a decision in relation to investment. It has been prepared without taking account of any person’s objectives, financial situation or needs. Any
persons relying on this information should obtain professional advice before doing so. Past performance is for illustrative purposes only and is not indicative of future
performance. Unless otherwise specified, all amounts are in Australian Dollars (AUD).

Whilst Spheria, PFSL and Pinnacle believe the information contained in this communication is reliable, no warranty is given as to its accuracy, reliability or
completeness and persons relying on this information do so at their own risk. Subject to any liability which cannot be excluded under the relevant laws, Spheria, PFSL
and Pinnacle disclaim all liability to any person relying on the information contained in this communication in respect of any loss or damage (including consequential
loss or damage), however caused, which may be suffered or arise directly or indirectly in respect of such information. This disclaimer extends to any entity that may
distribute this communication.

Any opinions and forecasts reflect the judgment and assumptions of Spheria and its representatives on the basis of information available as at the date of publication
and may later change without notice. Any projections contained in this presentation are estimates only and may not be realised in the future. Unauthorised use,
copying, distribution, replication, posting, transmitting, publication, display, or reproduction in whole or in part of the information contained in this communication is
prohibited without obtaining prior written permission from Spheria. Pinnacle and its associates may have interests in financial products and may receive fees from
companies referred to during this communication.

This may contain the trade names or trademarks of various third parties, and if so, any such use is solely for illustrative purposes only. All product and company names
are trademarks™ or registered® trademarks of their respective holders. Use of them does not imply any affiliation with, endorsement by, or association of any kind
between them and Spheria.

Zenith Disclaimer: The Zenith Investment Partners (‘Zenith’) (ABN 27 103 132 672, AFSL 226872) rating (assigned Spheria Australian Microcap Fund — February 2022)
referred to in this piece is limited to “General Advice” (s766B Corporations Act 2001) for Wholesale clients only. This advice has been prepared without taking into
account the objectives, financial situation or needs of any individual, including target markets of financial products, where applicable, and is subject to change at any
time without prior notice. It is not a specific recommendation to purchase, sell or hold the relevant product(s). Investors should seek independent financial advice
before making an investment decision and should consider the appropriateness of this advice in light of their own objectives, financial situation and needs. Investors
should obtain a copy of, and consider the PDS or offer document before making any decision and refer to the full Zenith Product Assessment available on the Zenith
website. Past performance is not an indication of future performance. Zenith usually charges the product issuer, fund manager or related party to conduct Product
Assessments. Full details regarding Zenith’s methodology, ratings definitions and regulatory compliance are available on our Product Assessments and
at https://www.zenithpartners.com.au/our-solutions/investment-research/fund-research-regulatory-guidelines/.

Lonsec Disclaimer: The Lonsec rating (assigned as follows: Spheria Australian Microcap Fund October 2021) presented in this document is published by Lonsec
Research Pty Ltd (‘Lonsec’) (ABN 11 151 658 561, AFSL 421445). The Rating is limited to “General Advice” (as defined in the Corporations Act 2001 (Cth)) and based solely
on consideration of the investment merits of the financial products. Past performance information is for illustrative purposes only and is not indicative of future
performance. They are not a recommendation to purchase, sell or hold Affiliate Name products, and you should seek independent financial advice before investing in
these products. The Ratings are subject to change without notice and Lonsec assumes no obligation to update the relevant documents following publication. Lonsec
receives a fee from the Fund Manager for researching the products using comprehensive and objective criteria. For further information regarding Lonsec’s Ratings
methodology, please refer to our website at: https://www.lonsec.com.au/investment-product-ratings/.
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