
Performance as at 31 July 2025

1 Month 3 Months 1 Year 3 Years p.a. 5 Years p.a. Inception p.a.1

Fund2 2.9% 6.8% 7.5% 12.3% 11.8% 12.0%

Benchmark3 3.0% 11.4% 10.0% 12.4% 12.8% 9.5%

Difference -0.1% -4.7% -2.4% -0.1% -1.0% 2.5%

Overall Commentary

In the month ended 31 July 2025, the Fund 
returned 2.9% (after fees), underperforming the 
MSCI World Small Cap Accumulation Index 
(Net Return) AUD by 0.1%.
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1Inception	date	is	01	March	2019.	Past	performance	is	not	a	reliable	indicator	of	future	performance.	All	p.a.	returns	are	annualised.
2Spheria	Global	Opportunities	Fund.	Returns	of	the	Fund	are	net	of	applicable	fees,	costs,	and	taxes.
3Benchmark	is	the	MSCI	World	Small	Cap	Index	(net	in	AUD)	for	all	periods.	Please	note	that	the	Benchmark	from	inception	to	30	June	2021	was	the	MSCI	Kokusai	Microcap	Index	(net	
in	AUD)	and	from	1	July	2021	to	30	September	2022	was	the	MSCI	World	Microcap	Index	(net	in	AUD).

	Please	note	the	strategy	of	the	Fund	changed	effective	1	October	2022.	The	Spheria	Global	Opportunities	Fund	was	previously	known	as	the	Spheria	Global	Microcap	Fund	which	
targeted	global	listed	microcap	companies	(companies	with	a	market	capitalisation	of	US$1	billion	and	below	at	time	of	purchase).

Company Name % Portfolio

Accelleron Industries AG 6.6

Cargurus Inc 5.0

Zuken Inc 4.8

Hemnet Group AB 4.6

Intertek Group PLC 4.4

Top 5 25.4

Top 5 Holdings

Sector ExposureRegional Exposure

Cash, 4.5%

Communication Services, 14.8%

Consumer Discretionary
14.4%

Consumer Staples, 4.0%

Energy, 2.1%

Financials, 7.7%

Health Care, 4.3%

Industrials, 26.5%

Technology, 15.0%

Materials, 6.8%

USA, 40.8%

Japan, 13.7%

UK, 13.7%

Switzerland, 8.6%

Sweden, 8.5%

Germany, 5.5%

Canada, 4.8%

Other, 0.0%

Cash, 4.5%

Source: Spheria Asset Management, BloombergSource: Spheria Asset Management



Markets
Equity markets marched upwards during the month on benign macroeconomic data releases and continued trade-deal momentum from 
the Trump administration. The US recovered some lost ground whilst the UK continued its longstanding tradition of underperformance 
with a further month of such.

By sector, industrials were very strong during July, whilst healthcare & real estate were weak. Healthcare continues to languish under 
the specter of funding cuts in multiple regions but most notably the US. Whilst interest rate sensitive names, such as the REITs, 
struggled to absorb higher bond yields.  

Major Contributors to Performance 

Over the month the largest contributors were an overweight position in Accelleron (ACLN SW, +33%), an overweight position in Applied 
Industrial Technologies (AIT US, +19%), and an overweight position in Eagle Materials (EXP US, +13%).

Applied Industrial Technologies (AIT) is a US-based industrial distributor and technical solutions provider. In addition to parts distribution 
and ‘MRO’ (maintenance, repair & operations), AIT extends deeper into its client’s day-to-day operations offering engineering support 
and system design with specific expertise in fluid power, flow control, and automation. Its customers span manufacturing (including food 
and beverage, automotive, and heavy machinery), mining and construction, energy, OEMs, and mid-sized maintenance contractors that 
rely heavily on AIT’s deep expertise and support.

The breadth and depth of AIT’s offer makes it an indispensable partner for a large portion of its 185k customers. This is evident in AIT’s 
strong return profile and growing margins, which it’s been able to manage more effectively than peers in what’s been a volatile period 
with elevated inflation. 

At 20x EBIT and a net cash balance sheet, AIT still looks relatively attractive in an otherwise expensive US market.

Major Detractors from Performance 

The largest detractors from performance included owning LKQ Corporation (LKQ US, -19%), owning Wise PLC (WISE LN, -4%), and 
an overweight position in Sapiens (SPNS US, -5%).

SPNS is a global software business with 40+ years of experience in developing and implementing software and customer engagement 
platforms that power global insurance companies. It operates in a large and growing addressable market of $40b+ pa, with only half of 
the 2500 global insurers having migrated off their inefficient (20yo+) legacy core systems. The market is competitive, but SPNS is 
among the market leaders, offering an end-to-end core & digital suite of products across both P&C (Property & Casualty) and L&A (Life 
and Annuities).  

The stock has been weak this year as organic revenue growth, which had been consistently in the 6-9%pa range, has slowed to zero. 
The reasons for this are threefold. Firstly, macro uncertainty has seen customers defer decision-making across both the US and 
Europe. Secondly, competition in P&C in the US has been called out as a headwind to growth in that region. Lastly, the increasing pace 
of the group’s migration of existing clients to the cloud is weighing on revenue growth as the move necessitates the conversion one off 
software license payments to annuities. 

We believe the market is being short-sighted and that this will transpire to be a transitory period of low growth for SPNS. 
• Firstly, the company is responding to the competitive challenge in the US, actively integrating Ai into its product to differentiate 

itself, expanding cross-sell initiatives (most customers only have 1 product), enhancing the focus on L&A (where competition is 
less intense) and it continues to build out system integrator partnerships globally as an entirely new channel to market for the 
group;

• Secondly, whilst the transition to the cloud impacts near term earnings, ultimately business quality improves dramatically as 
cloud delivered software means more recurring revenue (improved financial stability and valued highly by the market), lower 
support costs, whilst the customer simultaneously reduces its IT hardware spend and receives automatic updates; and

• Lastly, the macroeconomic uncertainty will pass, as it always does. 

SPNS now trades on just 11.5x EBITA, has a net cash balance sheet, and offers 30% upside to our fundamental, through the cycle 
valuation. Whilst the market extrapolates the present into perpetuity, we will look through the present to the mid-cycle and capture the 
value on offer in the process.

Outlook & Strategy 

The broader economic environment continues to favour global small caps. Inflationary pressures are moderating, interest rates are 
beginning to trend lower, and valuation disparities between small and large companies have reached levels not seen in decades.

Against this backdrop, the Spheria team remains focused on identifying and investing in high-quality businesses trading at attractive 
valuations. Over the past year, we’ve completed five international research trips spanning Europe, the United States, and Japan, with 
five additional trips scheduled over the coming year. During this period, we’ve conducted detailed modelling on 80 companies, 
introduced 16 new positions to the Fund, and held over 300 meetings and calls with management teams.

The result is a portfolio that offers a lower overall valuation than the benchmark, stronger free cash flow characteristics, and 
significantly superior returns on capital. Notably, more than half of our portfolio holdings carry net cash balance sheets. We believe this 
disciplined, research-driven approach lays the foundation for sustainable outperformance, while maintaining a lower risk profile over the 
long term. 
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Spheria Global Opportunities Fund

Benchmark MSCI World Small Cap Index

Investment Objective Outperform the MSCI World Small Cap Index in AUD (Net) over the long 
term

Investing Universe
Global listed small cap and microcap companies with a market capitalisation 
equal to or lower than the market capitalisation of the largest issuer in the 
MSCI Global Small Cap Index at the time of purchase

Risk High

Holdings Generally 30-80 stocks

Distributions Annually

Fees 1.10% p.a management fee & 20% performance fee of the Fund's excess 
return versus its benchmark, net of the management fee

Cash Up to 20% cash

Expected Turnover 20% - 40%

Style Long only

APIR WHT6704AU

Minimum Initial Investment $25,000
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Platform Availability List
The Spheria Global Opportunities Fund is available on the below platforms. Platforms provide investors with consolidated and 
centralised reporting (including administration, tax, and distribution) by bundling together a range of managed funds as one single 
product. If the fund is not available on your preferred platform, please contact us. Please check with your platform for minimum 
investment requirements and fees.

Asgard HUB24 Netwealth Praemium BT	Panorama
Macquarie	Wrap



Fund Ratings Contact Us

   

For more information, please contact Pinnacle Investment 
Management Limited on 1300 010 311 or email 
distribution@pinnacleinvestment.com

Disclaimer

.
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This communication is prepared by Spheria Asset Management Pty Limited (‘Spheria’) (ABN 42 611 081 326, Corporate Authorised Representative No. 
1240979) as the investment manager of the Spheria Global Opportunities Fund (ARSN 627 330 287) (the ‘Fund’). Pinnacle Fund Services Limited 
(‘PFSL’) (ABN 29 082 494 362, AFSL 238371) is the product issuer of the Funds. PFSL is not licensed to provide financial product advice. PFSL is a 
wholly-owned subsidiary of the Pinnacle Investment Management Group Limited (‘Pinnacle’) (ABN 22 100 325 184). The Product Disclosure Statement 
(‘PDS’) and Target Market Determination (‘TMD’) of the Fund are available via the links below. Any potential investor should consider the PDS and TMD 
before deciding whether to acquire, or continue to hold units in, the Fund.

Link to the Product Disclosure Statement
Link to the Target Market Determination
For historic TMD’s please contact Pinnacle client service Phone 1300 010 311 or Email service@pinnacleinvestment.com

This communication is for general information only. It is not intended as a securities recommendation or statement of opinion intended to influence a 
person or persons in making a decision in relation to investment. It has been prepared without taking account of any person’s objectives, financial 
situation or needs. Any persons relying on this information should obtain professional advice before doing so. Past performance is for illustrative 
purposes only and is not indicative of future performance. Unless otherwise specified, all amounts are in Australian Dollars (AUD).
Whilst Spheria, PFSL and Pinnacle believe the information contained in this communication is reliable, no warranty is given as to its accuracy, reliability 
or completeness and persons relying on this information do so at their own risk. Subject to any liability which cannot be excluded under the relevant 
laws, Spheria, PFSL and Pinnacle disclaim all liability to any person relying on the information contained in this communication in respect of any loss or 
damage (including consequential loss or damage), however caused, which may be suffered or arise directly or indirectly in respect of such information. 
This disclaimer extends to any entity that may distribute this communication.

Any opinions and forecasts reflect the judgment and assumptions of Spheria and its representatives on the basis of information available as at the date 
of publication and may later change without notice. Any projections contained in this presentation are estimates only and may not be realised in the 
future. Unauthorised use, copying, distribution, replication, posting, transmitting, publication, display, or reproduction in whole or in part of the information 
contained in this communication is prohibited without obtaining prior written permission from Spheria. Pinnacle and its associates may have interests in 
financial products and may receive fees from companies referred to during this communication.

This may contain the trade names or trademarks of various third parties, and if so, any such use is solely for illustrative purposes only. All product and 
company names are trademarks™ or registered® trademarks of their respective holders. Use of them does not imply any affiliation with, endorsement 
by, or association of any kind between them and Spheria.

Zenith Disclaimer: The Zenith Investment Partners (‘Zenith’) (ABN 27 103 132 672, AFSL 226872) rating (assigned Spheria Global Opportunities Fund – 
November 2024) referred to in this piece is limited to “General Advice” (s766B Corporations Act 2001) for Wholesale clients only. This advice has been 
prepared without taking into account the objectives, financial situation or needs of any individual, including target markets of financial products, where 
applicable, and is subject to change at any time without prior notice. It is not a specific recommendation to purchase, sell or hold the relevant product(s). 
Investors should seek independent financial advice before making an investment decision and should consider the appropriateness of this advice in light 
of their own objectives, financial situation and needs. Investors should obtain a copy of, and consider the PDS or offer document before making any 
decision and refer to the full Zenith Product Assessment available on the Zenith website. Past performance is not an indication of future performance. 
Zenith usually charges the product issuer, fund manager or related party to conduct Product Assessments. Full details regarding Zenith’s methodology, 
ratings definitions and regulatory compliance are available on our Product Assessments and at https://www.zenithpartners.com.au/our-solutions/
investment-research/regulatory-guidelines/. 

Lonsec Disclaimer: The Lonsec rating (assigned as follows: Spheria Global Opportunities Fund May 2024) presented in this document is published by 
Lonsec Research Pty Ltd (‘Lonsec’) (ABN 11 151 658 561, AFSL 421445). The Rating is limited to “General Advice” (as defined in the Corporations Act 
2001 (Cth)) and based solely on consideration of the investment merits of the financial products. Past performance information is for illustrative 
purposes only and is not indicative of future performance. They are not a recommendation to purchase, sell or hold Affiliate Name products, and you 
should seek independent financial advice before investing in these products. The Ratings are subject to change without notice and Lonsec assumes no 
obligation to update the relevant documents following publication. Lonsec receives a fee from the Fund Manager for researching the products using 
comprehensive and objective criteria. For further information regarding Lonsec’s Ratings methodology, please refer to our website at:  https://
www.lonsec.com.au/investment-product-ratings/.

mailto:distribution@pinnacleinvestment.com
https://spheria.com.au/wp-content/uploads/Spheria-Global-Opportunities-Fund-PDS.pdf
https://spheria.com.au/wp-content/uploads/Spheria-Global-Opportunities-Fund-TMD.pdf
https://www.zenithpartners.com.au/our-solutions/investment-research/regulatory-guidelines/
https://www.zenithpartners.com.au/our-solutions/investment-research/regulatory-guidelines/
https://www.lonsec.com.au/investment-product-ratings/
https://www.lonsec.com.au/investment-product-ratings/
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