
Performance as at 31 May 2025

1 Month 3 Months 1 Year 3 Years p.a. 5 Years p.a. Inception p.a.1

Fund2 3.1% 1.7% 10.3% 11.2% 11.5% 11.7%

Benchmark3 5.2% -0.9% 10.8% 10.6% 11.2% 8.8%

Difference -2.1% 2.6% -0.5% 0.6% 0.3% 3.0%

Overall Commentary

In the month ended 31 May 2025, the Fund 
returned 3.1%, underperforming the MSCI 
World Small Cap Accumulation Index (Net 
Return) AUD by 2.1%.
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ARSN 627 330 287 | APIR WHT6704AU

1Inception	date	is	01	March	2019.	Past	performance	is	not	a	reliable	indicator	of	future	performance.	All	p.a.	returns	are	annualised.
2Spheria	Global	Opportunities	Fund.	Returns	of	the	Fund	are	net	of	applicable	fees,	costs,	and	taxes.
3Benchmark	is	the	MSCI	World	Small	Cap	Index	(net	in	AUD)	for	all	periods.	Please	note	that	the	Benchmark	from	inception	to	30	June	2021	was	the	MSCI	Kokusai	Microcap	Index	(net	
in	AUD)	and	from	1	July	2021	to	30	September	2022	was	the	MSCI	World	Microcap	Index	(net	in	AUD).

	Please	note	the	strategy	of	the	Fund	changed	effective	1	October	2022.	The	Spheria	Global	Opportunities	Fund	was	previously	known	as	the	Spheria	Global	Microcap	Fund	which	
targeted	global	listed	microcap	companies	(companies	with	a	market	capitalisation	of	US$1	billion	and	below	at	time	of	purchase).

Company Name % Portfolio

Cargurus Inc 4.8

Zuken Inc 4.5

Intertek Group PLC 4.4

Accelleron Industries AG 4.2

Wise PLC 4.2

Top 5 22.2

Top 5 Holdings

Sector ExposureRegional Exposure
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Other, 0.0%
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Markets
Major Contributors to Performance

Over the month the largest contributors were owning LPL Financial (LPLA.NAS, +20%), owning Wise (WISE.LSE, +13%), and an 
overweight position in CarGurus (CARG.NAS, +11%).

Wise is a disruptive global technology company that is building out the infrastructure to facilitate money transfers and provide multi-
currency accounts to individuals and businesses. Wise is transforming the markets in which it operates, displacing slow, expensive and 
opaque offerings from large banks.  

Over two thirds of cross-border transfers are still done through the banks, providing ample scope for continued market share gains. 
Wise’s competitive advantage lies in its infrastructure, with its 850+ software engineers and associated staff who together are 
responsible for establishing the in-country connections and licensing that helps to drive its cost and speed advantage. In addition, Wise 
management is intelligently executing somewhat of a ‘land-grab’ strategy by passing the benefits of its scale back to its customers in 
the form of reduced prices. This underpins the group’s rapid growth, which in turn lowers its unit costs and further drives growth. By 
way of example, 50% of Wise’s current transaction volume is facilitated by moving money between Wise customers, whereby the 
money doesn’t actually leave the country, thus reducing execution costs. The bigger Wise gets, the more this percentage will increase, 
the greater its competitive moat. This is precisely the kind of long-term thinking that gets us excited here at Spheria.

Wise’s share price rallied after reporting a solid financial year 2025 result during the month, whilst also announcing its intention to dual-
list and transfer its primary listing to the US. As well as enhancing the liquidity of its shares, this should also provide a boost to brand 
awareness in one of Wise’s key markets. 

We continue to be attracted to Wise’s net cash balance sheet, double-digit rates of revenue growth, and its more than reasonable 
earnings multiple of ~20x PBT. 

Major Detractors from Performance

The largest detractors from performance included an overweight position in Weis Markets (WMK.NYS, -12%), an overweight position in 
Hemnet Group (HEM.STO, -8%), and an overweight position in Eagle Materials (EXP.NYS, -11%).

Eagle Materials is a US manufacturer of heavy construction materials, primarily cement and gypsum wallboard. On the face of it this 
might sound like a dull and commoditized business where you’d expect to find high levels of competition and little scope for excess 
returns. One look at Eagle’s financial accounts tells you that you’d be mistaken, with operating margins and returns both consistently 
north of 20%. A number of factors give us confidence that this can be sustained or even improved upon.

Firstly, Eagle is vertically integrated into both the mining of lime and gypsum, where they have the advantage of long-life, low-cost 
reserves. These inputs ensure the cost-competitiveness of their manufacturing plants versus much higher cost imports. 

Secondly, gypsum supply has structurally tightened in recent years, with synthetic gypsum – previously a viable alternative to natural 
gypsum – having dwindled in availability with the number of US coal-fired power plants more than halving in the past decade. Similarly 
on the cement side, capacity additions are a rarity owing to a burdensome regulatory environment and a reluctance from local 
communities to host new cement plants in their neighborhoods.

All of this means that supply and demand are finely balanced for Eagle’s key products, with future demand increases likely to translate 
directly into commensurate increases in price and margins. On the demand side, bipartisan support for large public infrastructure 
spending should fuel growth in the demand for cement over the next 2-3yrs, whilst a rebound in single-family home construction as 
interest rates ease will ultimately spur gypsum wallboard demand. 

With one of the highest quality (low cost) portfolios of assets in the building materials space that we’ve come across, Eagle currently 
trades on a very modest 11x EBIT. This is far too cheap, and we remain happy and optimistic holders of the business. 

Outlook & Strategy

Market moves for the month of May painted an unusually contradictory picture of ‘risk on’ and ‘risk off’ sentiment. Namely, equity 
markets continued their post-Liberation Day rally and now find themselves back within shouting distance of prior peaks. In contrast, 
long bond yields marched higher as fiscal nervousness increased after the US House passed its ‘Big, Beautiful Bill’, whilst the ultimate 
hedge against uncertainty, gold, is currently hitting all-time highs. 

Against this backdrop, Spheria’s fundamental, bottom-up investment approach remains well suited to navigating volatile markets. Our 
disciplined focus on capital preservation, balance sheet strength, and free cash flow generation positions the portfolio to weather macro 
shocks while participating in selective upside. We continue to see attractive opportunities in quality small-cap companies with proven 
business models, strong management teams, and clear valuation support. Encouragingly, many of our holdings have demonstrated 
operational resilience and pricing power in the current environment, which underpins our optimism. As we move through mid-2025, we 
are confident that our commitment to fundamental research and active risk management will enable us to deliver strong long-term 
returns for our investors.
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Spheria Global Opportunities Fund

Benchmark MSCI World Small Cap Index

Investment Objective Outperform the MSCI World Small Cap Index in AUD (Net) over the long 
term

Investing Universe
Global listed small cap and microcap companies with a market capitalisation 
equal to or lower than the market capitalisation of the largest issuer in the 
MSCI Global Small Cap Index at the time of purchase

Risk High

Holdings Generally 30-80 stocks

Distributions Annually

Fees 1.10% p.a management fee & 20% performance fee of the Fund's excess 
return versus its benchmark, net of the management fee

Cash Up to 20% cash

Expected Turnover 20% - 40%

Style Long only

APIR WHT6704AU

Minimum Initial Investment $25,000

Spheria Global Opportunities Fund
ARSN 627 330 287 | APIR WHT6704AU

Platform Availability List
The Spheria Global Opportunities Fund is available on the below platforms. Platforms provide investors with consolidated and 
centralised reporting (including administration, tax, and distribution) by bundling together a range of managed funds as one single 
product. If the fund is not available on your preferred platform, please contact us. Please check with your platform for minimum 
investment requirements and fees.

Asgard HUB24 Netwealth Praemium BT	Panorama
Macquarie	Wrap



Fund Ratings Contact Us

   

For more information, please contact Pinnacle Investment 
Management Limited on 1300 010 311 or email 
distribution@pinnacleinvestment.com

Disclaimer

.
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This communication is prepared by Spheria Asset Management Pty Limited (‘Spheria’) (ABN 42 611 081 326, Corporate Authorised Representative No. 
1240979) as the investment manager of the Spheria Global Opportunities Fund (ARSN 627 330 287) (the ‘Fund’). Pinnacle Fund Services Limited 
(‘PFSL’) (ABN 29 082 494 362, AFSL 238371) is the product issuer of the Funds. PFSL is not licensed to provide financial product advice. PFSL is a 
wholly-owned subsidiary of the Pinnacle Investment Management Group Limited (‘Pinnacle’) (ABN 22 100 325 184). The Product Disclosure Statement 
(‘PDS’) and Target Market Determination (‘TMD’) of the Fund are available via the links below. Any potential investor should consider the PDS and TMD 
before deciding whether to acquire, or continue to hold units in, the Fund.

Link to the Product Disclosure Statement
Link to the Target Market Determination
For historic TMD’s please contact Pinnacle client service Phone 1300 010 311 or Email service@pinnacleinvestment.com

This communication is for general information only. It is not intended as a securities recommendation or statement of opinion intended to influence a 
person or persons in making a decision in relation to investment. It has been prepared without taking account of any person’s objectives, financial 
situation or needs. Any persons relying on this information should obtain professional advice before doing so. Past performance is for illustrative 
purposes only and is not indicative of future performance. Unless otherwise specified, all amounts are in Australian Dollars (AUD).
Whilst Spheria, PFSL and Pinnacle believe the information contained in this communication is reliable, no warranty is given as to its accuracy, reliability 
or completeness and persons relying on this information do so at their own risk. Subject to any liability which cannot be excluded under the relevant 
laws, Spheria, PFSL and Pinnacle disclaim all liability to any person relying on the information contained in this communication in respect of any loss or 
damage (including consequential loss or damage), however caused, which may be suffered or arise directly or indirectly in respect of such information. 
This disclaimer extends to any entity that may distribute this communication.

Any opinions and forecasts reflect the judgment and assumptions of Spheria and its representatives on the basis of information available as at the date 
of publication and may later change without notice. Any projections contained in this presentation are estimates only and may not be realised in the 
future. Unauthorised use, copying, distribution, replication, posting, transmitting, publication, display, or reproduction in whole or in part of the information 
contained in this communication is prohibited without obtaining prior written permission from Spheria. Pinnacle and its associates may have interests in 
financial products and may receive fees from companies referred to during this communication.

This may contain the trade names or trademarks of various third parties, and if so, any such use is solely for illustrative purposes only. All product and 
company names are trademarks™ or registered® trademarks of their respective holders. Use of them does not imply any affiliation with, endorsement 
by, or association of any kind between them and Spheria.

Zenith Disclaimer: The Zenith Investment Partners (‘Zenith’) (ABN 27 103 132 672, AFSL 226872) rating (assigned Spheria Global Opportunities Fund – 
November 2024) referred to in this piece is limited to “General Advice” (s766B Corporations Act 2001) for Wholesale clients only. This advice has been 
prepared without taking into account the objectives, financial situation or needs of any individual, including target markets of financial products, where 
applicable, and is subject to change at any time without prior notice. It is not a specific recommendation to purchase, sell or hold the relevant product(s). 
Investors should seek independent financial advice before making an investment decision and should consider the appropriateness of this advice in light 
of their own objectives, financial situation and needs. Investors should obtain a copy of, and consider the PDS or offer document before making any 
decision and refer to the full Zenith Product Assessment available on the Zenith website. Past performance is not an indication of future performance. 
Zenith usually charges the product issuer, fund manager or related party to conduct Product Assessments. Full details regarding Zenith’s methodology, 
ratings definitions and regulatory compliance are available on our Product Assessments and at https://www.zenithpartners.com.au/our-solutions/
investment-research/regulatory-guidelines/. 

Lonsec Disclaimer: The Lonsec rating (assigned as follows: Spheria Global Opportunities Fund May 2024) presented in this document is published by 
Lonsec Research Pty Ltd (‘Lonsec’) (ABN 11 151 658 561, AFSL 421445). The Rating is limited to “General Advice” (as defined in the Corporations Act 
2001 (Cth)) and based solely on consideration of the investment merits of the financial products. Past performance information is for illustrative 
purposes only and is not indicative of future performance. They are not a recommendation to purchase, sell or hold Affiliate Name products, and you 
should seek independent financial advice before investing in these products. The Ratings are subject to change without notice and Lonsec assumes no 
obligation to update the relevant documents following publication. Lonsec receives a fee from the Fund Manager for researching the products using 
comprehensive and objective criteria. For further information regarding Lonsec’s Ratings methodology, please refer to our website at:  https://
www.lonsec.com.au/investment-product-ratings/.

mailto:distribution@pinnacleinvestment.com
https://spheria.com.au/wp-content/uploads/Spheria-Global-Opportunities-Fund-PDS.pdf
https://spheria.com.au/wp-content/uploads/Spheria-Global-Opportunities-Fund-TMD.pdf
https://www.zenithpartners.com.au/our-solutions/investment-research/regulatory-guidelines/
https://www.zenithpartners.com.au/our-solutions/investment-research/regulatory-guidelines/
https://www.lonsec.com.au/investment-product-ratings/
https://www.lonsec.com.au/investment-product-ratings/
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