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Performance as at 28th February 2022

Spheria Opportunities Fund

ARSN 144 032 431 | APIRWHT0025AU | mFund SPM03

1 Month 3 Months 1Year 3 Years p.a. 5 Years p.a. Inception p.a®
Fund’ 2.9% -01% 17.4% 13.0% 13.0% 12.4%
Benchmark? -0.2% -6.4% 91% 10.4% 10.7% 10.2%
Difference 3.0% 6.3% 8.3% 2.7% 2.4% 2.2%

1 Spheria Opportunities Fund. Returns of the Fund are net of applicable fees, costs and taxes.
2 Benchmark is the S&P/ASX Mid-Small Accumulation Index.

3 Inception date of the current investment strategy is 11th July 2016. The Fund was established in June 2010. Past performance is not a reliable indicator of future performance. All p.a. returns

are annualised.

Overall Commentary

The Spheria Opportunities Fund returned 2.9% (after
fees) during the month of Februa utperforming
the S&P ASX Mid-Small Accumulation Index by 3.0%.
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Source: Spheria Asset Management

Top 5 Holdings

Company Name % Portfolio
Alumina Limited 6.0
The A2 Milk Company Limited 5.0
Atlas Arteria 5.0
Incitec Pivot Limited 4.6
Orora Limited 4.3
Top 5 24.9

Active Sector Exposure
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Markets

The local small and midcap indices were broadly flat over February, despite the index increasing early in the moenth before falling mid-month due to
conflict in the Ukraine. Countries reacted by impaosing sanctions on many of Russia’s key exports, with the intention of causing significant financial
distress to the country. As a result, commodity prices, particularly oil rallied strongly over the back half of the month and continued into March, as
markets feared the sanctions imposed would impact global supply of crude oil, for which Russia is second largest producer in the world. In March, oil
surpassed US$120 per barrel, topping a 14-year record, last seen in 2008 prior to the GFC. This coupled with the already strong inflationary numbers, is
providing further fuel to the inflationary outlook. Despite the potential near term hesitation from Central banks to raise interest rates, as they evaluate
the short-term implications of the Ukraine situation, we expect rates will rise and rise considerably to curb inflationary pressures. This was reaffirmed in
the February reporting season; with many companies reiterating the rising cost pressures many businesses are experiencing due to strong demand and

supply side constraints.

Major Contributors for the Month

Monadelphous (MND.ASX) rallied 26% over February. MND reported its 1H22 results in February which beat expectations, with the Company’s Maintenance
and Industrial Services division achieving a record half of sales. Overall profitability rebounded strongly after being heavily affected by government
restrictions that constrained the supply of labour in the WA market. With restrictions now being eased, we believe the worst of it is behind them. In
addition, the business has strong industry tailwinds, with elevated levels of demand for its core services due to buoyant commodity prices. We continue
to like the business as MND has one of the best sector performance histories — executional excellence, consistent cash flow and a conservative
management team. The business currently has a net cash balance sheet ($175m net cash) and is trading on an EV/EBIT of around 10 x FY23.

Invocare (IVC.ASX) rose 16% over the month, strongly ocutperforming the market. The company reported its full year 2021 result in February, which
rebounded strongly after being affected in CY20 by government restrictions. IVC operates funeral and memorial services across Australia, New Zealand,
and Singapore. The company is most of its way through a significant refurbishment program that will enable it to sustain or even increase market share.
Counterintuitively, excess deaths in Australia have trended negatively for the last two years despite a pandemic. Unfortunately, we believe a return to
normal levels will benefit industry participants including IVC. Trends in excess death rates overseas lend support to this thesis.

Alumina (AWC.ASX) increased 5% in February on the back of rising Aluminum prices in January and February on the back of rising tensions in the Ukraine.
Russia produces about 6% of the world’s Aluminum and global supplies were already tight before the Ukraine conflict. Rusal, Russia’s largest smelter also
relies on Alumina supply from a key refinery in the Ukraine. This has placed significant short term upward pressure on the global price of Alumina for
which AWC is a significant beneficiary. We believe these issues are potentially short term, nevertheless as a low-cost producer of Alumina with long
reserve life, we believe AWC can generate returns greater than its cost of capital for the long term.

Major Detractors for the Manth

Evolution Mining (EVN.ASX — Not Owned) rallied strongly in February as with most of the gold sector. The sector benefiting from a rally in gold prices due
to the usual “flight to safety” when there is volatility including geopolitical events including war. We find it difficult to invest in the gold sector due to the
speculative nature of gold and lack of fundamental demand for the commodity.

Lynas Rare Earths (LYC.ASX — Not Owned) increased 14% on the back of rallying commodity prices including rare earths. Rare earth supply is dominated
by China which has been caught up in geopolitical issues. Lynas will be a beneficiary of any shortages in supply given its operations are based in Malaysia.

Bega Cheese (BGA.ASX) share price declined 8% after a solid 1H22 result was overshadowed by temporary logistic issues and upward pressure on farm
gate milk prices, which is a key input for many of its products. Passing the increased costs on is an issue across its portfolio whereby some branded
products have pricing power like Vegemite versus milk powders which are influenced by global demand and supply. There is also a lag before price
increases can be effected across its portfolio of branded product.

Outlook & Strategy

The market has entered a period of uncertainty with the prospect of rising interest rates and a conflict in Ukraine which is exacerbating many of the
concerns around inflation and commedity price pressures. Despite the volatility we believe our focus on valuations and sound balance sheets is likely to
continue to see the portfolio perform well over the medium term. With the pullback in markets over recent times, valuations are becoming more
appealing in many names that were previously fully valued.
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Platform Availability List

If a fund is not available on your preferred platform, please contact us.
Please check with your platform for minimum investment requirements and fees.

FNZ Group HUB24 mFund Praemium

Macquarie Wrap

Spheria Opportunities Fund

Benchmark

Investment Objective

Investing Universe

Holdings

Distributions

Fees

Cash
Expected Turnover
Style
APIR

Minimum Initial Investment

S&P/ASX Mid-Small Accumulation Index

OQutperform the S&P/ASX Mid-Small Accumulation Index over the medium to long
term

Primarily listed companies outside the top ASX 50 listed companies by market
capitalisation and companies listed on the New Zealand Stock Exchange with an
equivalent market capitalisation

Generally 20-65 stocks
Half-Yearly

0.99% p.a. Management fee & 15% performance fee of the Fund’s excess return
versus its benchmark, net of management fee.

Up to 20% cash, typically 5% - 10%
30% - 40%

Long only, risk aware

WHTO025AU

$25,000
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Fund Ratings Further Information

Z th For more information, please contact Pinnacle Investment Management Limited
el " on 1300 010 311 or email distribution@pinnacleinvestment.com

Disclaimer

This communication is prepared by Spheria Asset Management Pty Limited (ABN 42 611 081 326, Corporate Authorised Representative No. 1240979)
(‘Spheria’) as the investment manager of the Spheria Opportunities Fund (ARSN 144 032 431 (the ‘Fund’). Pinnacle Fund Services Limited ABN 22 082 494
362 AFSL 238371 (‘PFSL) is the product issuer of the Funds. PFSL is not licensed to provide financial product advice. PFSL is a wholly-owned subsidiary of
the Pinnacle Investment Management Group Limited (‘Pinnacle’) ABN 22 100 325 184. The Product Disclosure Statement (‘PDS’) and Target Market
Determination (‘TMD’) of the Fund is available at of the Fund is available at https:/spheria.com.au/funds/spheria-opportunities-fund/. Any potential
investor should consider the PDS and TMD before deciding whether to acquire, or continue to hold units in, the Fund.

This communication is for general information only. It is not intended as a securities recommendation or statement of opinion intended to influence a
person or persons in making a decision in relation to investment. It has been prepared without taking account of any person’s objectives,

financial situation or needs. Any persons relying on this information should obtain professional advice before doing so. Past performance is for

illustrative purposes only and is not indicative of future performance. Unless otherwise specified, all amounts are in Australian Dollars (AUD).

Whilst Spheria, PFSL and Pinnacle believe the information contained in this communication is reliable, no warranty is given as to its accuracy, reliability or
completeness and persons relying on this information do so at their own risk. Subject to any liability which cannot be excluded under the relevant laws,
Spheria, PFSL and Pinnacle disclaim all liability to any person relying on the information contained in this communication in respect of any loss or damage
(including consequential loss or damage), however caused, which may be suffered or arise directly or indirectly in respect of such information. This
disclaimer extends to any entity that may distribute this communication.

Any opinions and forecasts reflect the judgment and assumptions of Spheria and its representatives on the basis of information available as at the date
of publication and may later change without notice. Any projections contained in this presentation are estimates only and may not be realised in the
future. Unauthorised use, copying, distribution, replication, posting, transmitting, publication, display, or reproduction in whole or in part of

the information contained in this communication is prohibited without obtaining prior written permission from Spheria. Pinnacle and its associates

may have interests in financial products and may receive fees from companies referred to during this communication.

This may contain the trade names or trademarks of various third parties, and if so, any such use is solely for illustrative purposes only. All product and
company names are trademarks™ or registered® trademarks of their respective holders. Use of them does not imply any affiliation with, endorsement by,
or association of any kind between them and Spheria.

The Zenith Investment Partners (ABN 27 103 132 672, AFS Licence 226872) (“Zenith”) rating (assigned Spheria Opportunities Fund — February 2022) referred
to in this piece is limited to “General Advice” (s766B Corporations Act 2001) for Wholesale clients only. This advice has been prepared without taking into
account the objectives, financial situation or needs of any individual, including target markets of financial products, where applicable, and is subject to
change at any time without prior notice. It is not a specific recommendation to purchase, sell or hold the relevant product(s). Investors should seek
independent financial advice before making an investment decision and should consider the appropriateness of this advice in light of their own objectives,
financial situation and needs. Investors should obtain a copy of, and consider the PDS or offer document before making any decision and refer to the full
Zenith Product Assessment available on the Zenith website. Past performance is not an indication of future performance. Zenith usually charges the
product issuer, fund manager or related party to conduct Product Assessments. Full details regarding Zenith’s methodology, ratings definitions and
regulatory compliance are available on our Product Assessments and at https:/www.zenithpartners.com.au/our-solutions/investment-research/fund-
research-regulatory-guidelines/.
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